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SUMMARY: EXCHANGE MARKETS REOPENED IN KUWAIT, JULY 10. 
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IMPROVED DOLLAR POSITION IN EUROPE AND RECENT ACTIONS 
BY FEDERAL RESERVE HAVE RESULTED IN CALMER SITUATION 
LOCALLY AND THERE SEEMS TO BE LESS TALK OF SIGNIFICANT 
CHANGE IN KUWAIT DINAR/DOLLAR EXCHANGE RATE. SOME 
BANKERS EXPECT EVENTUAL SHIFT TO DOLLARS BUT IN VERY 
NEAR TERM TREND TO D-MARKS EXPECTED TO CONTINUE. EMD SUMMARY 

1. IN CONVERSATIONS WITH LOCAL BANKERS AND CENTRAL 
BANK OFFICIAL EMBOFF LEARNED LOCAL SITUATION STILL 
UNEASY BUT CALMER THAN EARLIER IN WEEK (REFTEL).KOREIGN 
EXCHANGE MARKETS OPENED AGAIN TUESDAY JULY 10 AND 
IMPROVED DOLLAR PERFORMANCE IN EUROPE AND RECENT SWAP 
ARRANGEMENTS ANNOUNCED BY FEDERAL RESERVE BANK IN 

US HAVE DONE MUCH TO CALM FRAYED MONETARY NERVES IN 
KUWAIT. 

2. IN TURN THIS HAS TAKEN PRESSURE OFF GOK TO REVALUE 
DINAR OR TO ADJUST ITS RATE VIS-A-VISA DOLLAR. WHILE 

BANKERS WOULD NOT BE SURPRISED TO SEE RELATIVELY MINOR DAILY SHIFTS, 
NO SIGNIFICANT CHANGE ANTICIPATED 

FOR NOW UNLESS, PERHAPS, SAUDI ARABIA SHOULD CHANGE RIYAL/DOLLAR RATE 
. CENTRAL BANK OFFICIAL TOLD EMBOFF 
HE DOUBTS GOK WANTS TO ALTER KD/DOLLAR RATE SINCE 
IT WISHES TO MAINTAIN STABILITY OF KD. 

3. LOCAL BANKERS NOT SURE WHETHER RECENT IMPROVEMENT 
OF DOLLAR IS FIRST SIGN OF LONG AWAITED UPTURN OR NOT. 

KUWAITI BANKERS AND INVESTORS VERY WARY OF DOLLAR 
PERFORMANCE. ALL LOCAL COMMERCIAL BANKS CURRENTLY 
MAINTAINING ONLY ENOUGH DOLLARS TO COVER COMMERCIAL 
TRANSACTIONS. IN GENERAL THEY PLACING SHORT TERM 
ASSETS IN D-MARKS AND STERLING AND TO LESSER EXTENT 
BELGIAN FRANCS AND FRENCH FRANCS. NEVERTHELESS, ALL 
EXPECT EVENTUAL UPTURN IN UNDERVALUED DOLLAR AND STRONG 
SHIFT TO DOLLAR ASSETS, ONCE THAT OCCURS. MEANWHILE 

WE TOLD MERCHANTS BUYING US PRODUCTS AND INDIVIDUALS 
INVESTING IN US EQUITIES ACTIVELY IN EFFORT TAKE 
ADVANTAGE FAVORABLE PRICES. 

STOLTZFUS 
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